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The Joint Committee on Taxation of  
The Canadian Bar Association 

and 
The Canadian Institute of Chartered Accountants 

The Canadian Institute of Chartered Accountants 277 Wellington St. W., Toronto Ontario, M5V3H2 

The Canadian Bar Association 500-865 Carling Avenue Ottawa, Ontario K1S 5S8 
 
 

February 15, 2010 
 
 
Mr. Brian Ernewein 
General Director, Tax Legislation Division 
Tax Policy Branch 
Department of Finance Canada 
L’Esplanade, East Tower 
140 O’Connor Street,  
17th Floor, Ottawa, ON 
K1A 0G5 
 
 
Dear Mr. Ernewein 
 
Re:     December 18, 2009 Technical Amendments Relating to the Taxation of Foreign Affiliates  
 
Enclosed is our submission on the draft legislation and regulations relating to the taxation of Canadian 
corporations with foreign affiliates, which was released for comment on December 18, 2009.  
 
In our submission, we provide our views and recommendations on the following topics: 
 

 Foreign affiliate elections — Deadlines 

 Subsection 93(1) and the former deficit reallocation rules 

 Fill-the-hole rules 

 Bump room and grind for tax-free surplus 

 Designated treaty country 

 Foreign accrual property losses and prescribed foreign accrual tax  

 Selected other provisions 
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